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Deductible Leveraging Factors

Let x = deductible/100
Let F(x) = the trend leveraging factor for that deductible.
We are given:

F) = 1.00

F(25) =

F(50) =

F(75) =

F(100) =

F(150) =

Formula: F(x) = a + bx + cx(x-25) + dx(x/25)(x-50) + ex(x-25){(x-50)(x-75) + fx(x-25)(x-50)(x-75)(x-100)

a=F(0) =
b= (F(25)-a)/25 =

¢ = (F(50) - 50b -a) / 50 / (50-25) =

d = (F(75) - 75*50%c - 75b - a)/75/50/25 =

e = (F(100) - 100¥75*50*d - 100%75%c - 100b -a)/100/75/50/25 =

f= (F(150) - 150*125*100%75%¢ - 150*125*100*d - 100¥125%c - 100b - a)/150/125/100/75/50 =

Average 2007  YE 04/30/2006

Deductible x Fx) Avg. contracts claims pcpm
0 0 1.000
150 1.5 158

250 25 76
250 25 10
300 3 27
500 5 22

500 5 15
500 5 4
750 7.5 13
1000 10 20
1000 10 13
1000 10 3
1500 15 10
1500 15 8

2000 20 43
2250 225 479
2250 22.5 526
2500 25
4000 40
5000 50
5000 50
7500 75

10000 100

10000 100

15000 150

15000 150

Weighted Average

NEW Exhibit XVI NON-CONFIDENTIAL

1.00

11/7/2006
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